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Part I: Accounts Receivable and Uncollectible Amounts
1. As of December 31st, 2005, how much does Google expect to collect from its customers in the future because of sales that were made before January 1st, 2006?
The Amount that Google expects to collect from its customers in the future because of sales that were made before January 1st, 2006, is $ 687,976. This is because this amount is the same as the accounts receivable and the net allowances recorded in the balance sheet as of December 31, 2005.
[bookmark: _GoBack]
2. Assume that Google had written off $2,500 (thousand) of its accounts receivable as permanently uncollectible during the year ended December 31st, 2005. How much bad debt expense did Google record during 2005?
To find the value of bad debt expense that Google recorded during 2005. 
Therefore; 
We take, Allowances for doubtful debts, ending balance in 2005 = $ 14,852
                 Add: Allowances used written off Bad debts during 2005 = $ 2,500
                 Less: Allowances for doubtful debts, ending balance in 2004 = ($ 3,962)
Hence, Bad Debts expense that Google recorded during 2005 = $ 13,390  
